Decision Notice Form ( ExD2)

EAST LINDSEY DISTRICT COUNCIL
EXECUTIVE DECISION NOTICE

1. Decision to be taken: To agree the Tax Base of £44,264 for 2019/20 as
outlined in the attached report.

2. This is a: Decision of the Chief Executive under powers delegated by full
council and as identified in the Council’s Constitution.

PORTFOLIO HOLDER SUPPORTED OFFICER DECISION

Note: This form should not be used for Key Decisions

3. The following is the decision making body or person:

Robert Barlow, Chief Executive after

consultation with Councillor Fry Portfolio holder for Finance

4, Financial implications from this decision have been communicated to the
Portfolio Holder for Finance and the Leader? Yes
5. The decision was taken on: 218 Rocoukov 2K

Note: - the above date to be completed by Democractic Services
upon publication

6. Contact Officer and details: Sharon Hammond,
Sharon.hammond@cpbs.com

7. List of documents submitted for consideration in relation to the matter in
respect of which the decision is to be made :

2019/20 Tax Base report as attached

8. Where the documents are held and where they can be obtained from
(except exempt items) when they become available: as attached

9. The reason for the decision and other alternative options considered and
rejected:

Between 1 December and 31 January, the Local Authorities (Calculation of
Council Tax Base) (England) Regulations 2012 require the Council to
calculate its next financial year Tax Base for Council Tax setting purposes.
This is for the whole and each relavant part of its area and the figures
have to be projected to the end of the next financial year. The Council is
also required to notify its major precepting body/bodies (Lincolnshire
County Council and Lincolnshire Police Authority) and its Parish/Town
Councils of the Tax Base figures calculated.




Decision Notice Form ( ExD2)

10. Declaration of any conflicts of interest of the decision making body or the
individual: None

11. Provide a note of any subsequent dispensations granted by the Head of
Paid service: None




Decision Notice Form ( ExD2)

12,  Financial Implications of this Decision:-

Estimated cost:- Not Aplicable

Funded from:- Not Applicable

N.B. Please enter names below, signatures will be retained as a hard
copy and will not be published therefore should be provided on page 3
of this form:

13.  This decision has been signed off by:

Head of Paid Service/S151 Officer or person presiding

(insert name - signatures should be provided overleaf on page 3)

Robert Barlow

Leader/Officer (insert name):

Sharon Hammond

Portfolio Holder (insert name):

Councillor Fry







compasspoint

Business Services (East Coast) Ltd

TO: CHIEF EXECUTIVE, ELDC

COPY TO: S151 OFFICER, ELDC

DATE: 14 DECEMBER 2018

SUBJECT: APPROVING THE 2019/20 TAX BASE FOR COUNCIL TAX

SETTING PURPOSES

Brief description of report content and the decision being asked for:

Summary:

This report covers the calculation of the 2019/20 Tax Base for Council Tax setting
purposes for East Lindsey as a whole and the various parts of its area.

Recommendations:

The amount calculated by East Lindsey District Council as its 2019/20 Tax Base for the
whole area, expressed as full band D equivalent homes, shall be 44,264 and for the parts
of its area the amounts are detailed in Appendix A.

This report has been prepared by:

Mark Woolerton (Revenues and Recovery Team Leader, CPBS)
Tel: 01775 764631 - e-mail: mark.woolerton@cpbs.com

This report was prepared after consultation with:

Rob Barlow (s151 Officer, ELDC)

Sharon Hammond (Head of Service - Revenues and Benefits, CPBS)
Jayne Crosby (Head of Service - Finance, CPBS)

This report is number 1 in a series of 1.




_ LIST OF BACKGROUND PAPERS AS REQUIRED BY LAW

(papers relied on to write thé report but which are not published and do nbt contain exempt
information)

1. Not applicable |
| | OTHER HELPFUL PAPERS

(papers which the report author Considers might be helpful — this might include published
material)
1. Not applicable

Local Government (Access to Information Act) 1985

Is the report Exempt? No

Please contact the person who has written this report if you want more information
about this report or the background papers.

1.0. INTRODUCTION

1.1. Between 1 December and 31 January, the Local Authorities (Calculation of
Council Tax Base) (England) Regulations 2012 require the Council to calculate its
next financial year Tax Base for Council Tax setting purposes. This is for the
whole and each relevant part of its area and the figures have to be projected to
the end of the next financial year. The Council is also required to notify its major
precepting body / bodies (Lincolnshire County Council and Lincolnshire Police
Authority) and its Parish / Town Councils of the Tax Base figures calculated.

1.2. Responsibility for deciding this matter each year has been delegated to the Chief
Executive until further notice by the Executive Board and this is in accordance
with the Local Government Act 2003. It is intended that the Council will go on to
set the actual amount of next year's Council Tax at its meeting on 6 March 2019.

1.3. The Tax Base is a projected figure, expressed in terms of ‘full band D equivalent
homes’ for the area concerned. It represents all the differently banded homes, on
average, that we will have in that area for the coming year. These are adjusted to
take into account discounts, exemptions, disabled band reductions, empty homes
premiums and the likely cost of the Local Council Tax Support scheme.

1.4. The Band D Council Tax charge is worked out by taking the spending that we
want to be met from Council Tax and dividing it by the Tax Base. The Tax Base,
in turn, is the exact amount in £’s that would be raised for each £1 of Band D
Council Tax set by the Council.

1.5. A number of factors are considered in reaching the Tax Base, including
' anticipated new building developments, changes in discounts, exemptions,
premiums, Council Tax Support take up and our likely Council Tax collection
r rates. Further details of these are provided in Sections 2 and 3 of this report.




2.0.

BACKGROUND

2.1.

2.2.

2.3.

2.4.

2.5.

2.6.

Each year we have to estimate our Tax Base for the coming year’s council tax
setting process. The calculation comprises several main stages to convert all the
homes in our area to a number of full band D equivalents.

Gross Tax Base: this is derived using the same methodology as used
for the CTB form required from us by the Ministry of Housing, Communities
and Local Government each October, except the regulations require us to
update the information to show a starting point as at 30 November.
This stage analyses the Valuation List to show the number of properties
in the various council tax bands and it provides further details of
properties subject to a full charge, disabled band reduction, discount
and exemption.

Adjustments: relevant adjustments for factors such as valuation band changes,
movements on / off the valuation list and discount / exemption / disabled band
reduction / empty homes premium / Council Tax Support changes are then
estimated to the end of the following financial year. The resulting adjusted totals
are then converted to full band D equivalent homes for each of the valuation
bands. The totals are known as ‘relevant amounts’. Adding together the relevant
amounts for each valuation band gives the total full band D equivalent homes that
we anticipate having on average throughout the following financial year.

Collection rate: inevitably, there will be some losses on collection in respect of
council taxes that prove to be irrecoverable at the end of the day despite our best
endeavours. Therefore, we have to reduce the Tax Base to allow for this.

Contributions for armed forces accommodation: this type of accommodation is
exempt from council tax but we receive contributions from the Government in lieu
of council tax. Therefore, this contribution is converted to a number of full band D
equivalent homes and added to our Tax Base. The result is the Tax Base for the
whole of our area for council tax setting purposes later in the year.

Parished and Unparished Areas: the equivalent Band D Tax Base is then derived
for each constituent parish and any unparished areas using the same
methodology as described above. The calculated Tax Bases for the parts of our
area are shown in Appendix A.

3.0.

- SUBJECT INFORMATION AND ISSUES/FACTS AND FIGURES

3.1.

3.2.

The calculation of the Tax Base for each financial year is to some extent
uncertain and so it is necessary to make assumptions for some of the factors
referred to earlier. Valuation List changes will impact at parish level, whereas
assumptions about collection have to be made across the whole area.

A list of possible amendments to the amount of Council Tax collectable during the
year is set out here:

= new housing developments completed during the year — subject to part year
and possible exemption periods




3.3.

3.4.

3.5.

= properties not yet banded or removed from the Valuation List

= disabled band reduction applications — a reduction by one band in approved
cases

= valuation and liability appeals

= discount and exemption variations — changes will occur as awareness of these
reliefs is promoted through the annual billing exercise

= empty homes becoming reoccupied — the Council’s decision to charge a 100%
charge for homes empty between 2 months and 2 years and a 200% charge
for those empty over 2 years should continue to encourage more homes to be
brought back into use and that could result in a lower council tax charge of
75% for a single adult occupier or even less if the new household is eligible for
Council Tax Support

= changes in the amount of Council Tax Support paid out — this, like council tax
benefit before it, is demand led and prone to unpredictable variation according
to local economic prosperity but prior to 1 April 2013 the Council would have
received full subsidy from the Government to cover the cost whereas now
funding is rolled into the Revenues Support Grant

= provision for bad/doubtful debts — although high levels of collection continue to
be achieved.

We have factored in amendments to reflect an estimate of how the number of
homes will increase in the next financial year. Our estimates are based on
information provided by Planning and Building Control staff.

Based on previous year collection performance, and in recognition of the impact
of the current economic climate, we have once again set a starting point that
99.5% of the council tax charged will be successfully collected. However, in
recognition of the number of low income households that will have to continue
paying at least 25% of their Council Tax bill, we have had to factor in our estimate
of the additional losses we anticipate. A lower than 99.5% collection rate has also
been assumed for the additional charges arising as a consequence of local
decisions in respect of empty homes. The net effect of all these adjustments is to
assume an overall collection rate of 98.64% for next year.

The tables below show the summary and significant calculations. They also
include the effect of the additional income we anticipate collecting from the
Council using its discretion to reduce the council tax discount on second homes
from 50% to 0%.




Area Tax Base

Item

No. of full band D
equivalent homes

Gross Tax Base at present 49,055
Estimated net growth in year 209
Net addition arising from 845
discretion to charge more on

homes empty for less than 2

years

Addition for Empty Homes 459
Premiums (those empty for 2

years or more)

Loss due to Council Tax Support (6,495)
Addition for 2"¢ homes 512
Band D equivalent homes 44,585
Less 1.36% loss on collection (608)
Sub-total 43,977
Armed forces contribution 287
Tax Base for 2019/20 44,264




Relevant Amounts (statutory requirement to show these figures)

Valuation Band Relevant Amounts
(No. of full band D
equivalent homes before
collection rate adjustment
and MoD Contributions)
Band A (with DBR) 26
Band A 11,731
Band B 8,910
Band C 11,783
Band D 5,935
Band E 3,714
Band F 1,606
Band G 817
Band H 63
Relevant Amounts for 2017/18 44,585
4.0. SUPPLEMENTARY FACTS
4.1. The area Tax Base for 2017/18 was 43,468 and so the figure for 2018/19 of
44 264 represents a 1.83% increase.
50.  COUNCILLOR COMMENTS - If no comments are received from one or more
= of the Ward Members consulted state which Councillor(s) did not respond
5.1. Not applicable




6.0. DISCUSSION / CONS DERATION — ISSUES / CONCLUSION — mcludmg |
_ reasons for recommendation(s)

6.1. This Tax Base calculation is required under the regulations and timescales
mentioned in paragraph 1.1 and it represents our best estimates based on all
relevant information currently available.

7.0.  OTHER OPTIONS FOR CONSIDERATION (drawn from previous sections)

7.1. There is an option to vary the projections set out above for likely changes to the
Tax Base and the overall collection rate. However, the figures presented are the
best we can estimate according to the information currently available to us.

80. PERFORMANCE MONITORING

8.1. The actual Tax Base will be monitored periodically throughout the coming year
although there are very few aspects that can be influenced through performance
management since most elements are completely outside the Council’s control.

9.0. RISK ASSESSMENT

9.1. The process of calculating the Tax Base is considered to be low risk even given
the uncertainties associated with it this year since any margin of error will feed
into the calculation of the Council’'s Collection Fund surplus or deficit which will be
made good the following year and shared with the County and Police.

10.0.  FINANCIAL CONSIDERATIONSIIMPLICATIONS 'PLEASE ALSO INCLUDE
NAME OF OFFICER RESPONDING

10.1. The Tax Base has no financial implication on its own. However, it does feed into
the calculation and setting of the council tax for next year.

11.0. LEGAL CONSIDERATIONS/IMPLICATIONS. PLEASE ALSO INCLUDE NAME‘

‘ OF OFFICER RESPONDING ; - :

11.1. The process of calculating the Tax Base ensures compliance with statutory
requirements.

12.0.  INCLUDE IF APPROPRIATE AND ONLY BRIEF EXPLANATION OF ISSUE.

‘ PLEASE ALSO INCLUDE NAME OF OFFICER RESPONDING

12.1. Environmental issues — not applicable

12.2. Human Resources — not applicable

12.3. Section 17 — not applicable

12.4.  FOl/Human Rights/Data Protection — not applicable

12.5. Equality and Diversity — not applicable




13.0.

RECOMMENDATIONS

13.1.

13.2.

That the Chief Executive on behalf of Council, in accordance with the Local
Authorities (Calculation of Council Tax Base) (England) Regulations 2012,
confirms that the amount calculated as its Tax Base for the whole area for the
year 2019/20 shall be 44,264

That the Chief Executive on behalf of Council, in accordance with the Local
Authorities (Calculation of Council Tax Base) (England) Regulations 2012,
confirms that the amounts calculated as its Tax Base for each part of its area will
be as detailed in Appendix A.

(The Tax Base is the amount in £'s that would be raised for every £1 of council
tax set.)

REASON: The calculation of the Tax Base follows statutory requirements.
Where estimates are involved, these are based on information currently available,
previous experience and professional judgement.

14.0.

'HOW DO THE ACTIONS/RECOMMENDATIONS CONTAINED IN THIS
~ REPORT DELIVER OUR COMMUNITY AND CORPORATE STRATEGIES?

14.1.

The calculation of the Tax Base for Council Tax setting purposes is a statutory
requirement. It supports our aim to promote good practice on equality and
governance.
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