Section 106

i
%..Ju East Li ndsey

Agreements for East
Lindsey

Overview Committee 10:00, March 25t 2025




%(!)SlT?OA/ ’\/
HOLLAND oALt%h. ~ East Llndsey

Section 106 / Planning Obligations "

South & East Lincolnshire Councils Partnership
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Section 106 of the Town and Country Planning Act 1990 enables a local planning
authority to enter into a negotiated agreement — a planning obligation — to

mitigate the impact of a specific development, to make it acceptable in planning
terms.

¢ They are used to achieve planning objectives, lessen the impact of development

and/or compensate for loss or damage caused by development.

Legally a planning obligation must be:

1. Necessary to make the proposed development acceptable in planning terms;
2. Directly relate to the proposed development; and
3

. Fairly and reasonably relate in scale and kind to the proposed development.

See further details of the regulations of planning obligations:
https://www.gov.uk/guidance/planning-obligations
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Section 106 Obligations R

South & East Lincolnshire Councils Partnership

Once a section 106 agreement has been signed, it is an obligation, but it will only
be actioned if the planning permission is implemented and reaches the trigger
point for payment.

Trigger points include the commencement of development, or more often prior to a
certain percentage of a development being occupied (for example 50%).

Each section 106 agreement can contain various separate financial contributions
as part of their conditions, with the standard contributions being Affordable
Housing, Education and Healthcare.

Not all obligations will relate to contributions payable to ELDC. Some will relate to
contributions payable to LCC (Education / Highways) whilst others will relate to
contributions eventually payable to third parties, for example parish councils or
healthcare providers (NHS).

Please see further information on our new FAQs page on the ELDC website:
Section 106 FAQs - East Lindsey District Council
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Section 106 Monitoring Officer Role

South & East Lincolnshire Councils Partnership

Monitoring Role:

®  Our monitoring role takes affect once each agreement is signed.

® We have extensive spreadsheets covering each Council, where each contribution
and their trigger(s) are monitored on a regular basis, using Building control
completions figures as a guide.

®  Communication with developers is key to ensure a timely process.

°

As part of the invoicing process, we calculate indexation. Indexation provides
protection against inflation for Section 106 obligations and ensures that the Council
and Outside Bodies are protected against the cost of delivering infrastructure rising
from the time the agreement is signed.
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Section 106 Overview |

South & East Lincolnshire Councils Partnership

Summary:

It has been agreed with PSPS that a ‘deep dive’ into the Section 106 ledgers /
reserves is to be re-scheduled. We are waiting on confirmation of the start date.

The Section 106 Monitoring Team would like to improve communication between
themselves and colleagues/members to ensure enquiries are dealt with effectively
and they understand the regulations and procedures relating to section 106
agreements.

Please contact section106@boston.gov.uk for any individual questions you may
have.

We have appointed a new member of the team this month (Andrea Clark). Moving
forward at least one of us will be based at Horncastle office on Thursdays for any
in-person enquiries.




